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KARNATAKA ELECTRICITY REFORM (TRANSFER SCHEME)
RULES, 1999

Whereas, the draft of the Karnataka Electricity Reform (Transfer
Scheme) Rules, 1999 was published as required by Sections 14 and
15 read with Section 57 of the Karnataka Electricity Reform Act,
1999 (Kamataka Act 25 of 1999) in Notification No. DE 5 PSR 99,
dated 28th August, 1999, published in Part IV, Section 2-C(i) of
the Karnataka Gazette, Extraordinary, dated 30th August, 1999
inviting objections and suggestions from all persons likely to be
affected thereby within fifteen days from the date of publication of
the draft in the Official Gazette. Whereas, the said Gazette was
made available to the public on the 30th August, 1999. And
whereas, objections and suggestions received within the period
specified above have been considered. Now, therefore, in exercise
of powers conferred by Sections 14 and 15 read with Section 57 of
the Karnataka Electricity Reform Act, 1999 (Karnataka Act 25 of
1999), the Government of Karnataka hereby makes the following
rules, namely:



1. Short title, extent and commencement :-

(1) These rules may be called the Karnataka Electricity Reform
(Transfer Scheme) Rules, 1999.

(2) These rules extend to the whole of the territory of the State of
Karnataka and also to Assets, Liabilities and Personnel of the
Karnataka Electricity Board, which are existing outside the State.

(3) They shall come into force on the date of their publication in
the Official Gazette.

2. Definitions :-

(1) In these rules, unless there is anything repugnant in the
subject or context.

(a) "Act" means the Karnataka Electricity Reform Act, 1999.

(b) "Asset" shall include dams, tunnels, intake and outlet structures
of water conductor systems, generating stations with associated
plant, machinery, equipment, transmission towers, land, building,
offices, stores, installations, furniture, fixtures, vehicles, residential
quarters and guest houses and amenities and installations
pertaining thereto and other movable and immovable assets, cash
in hand, cash at bank, investments, book debts, corporeal or
incorporeal, tangible and intangible assets, benefits, licenses,
consents, authorities, registrations, liberties, patents, trade marks
and powers of every kind, nature and description whatsoever,
p riv i leges, liberties, easements, advantages, benefits and
approvals, contracts, deeds, schemes, bonds, agreements and
other instruments and interest of whatever nature and wherever
situate;

(c) "Effective date of the first transfer" means the date notified by
an order made by the State Government for effecting transfer of
Assets, Liabilities, Proceedings or Personnel, Undertakings to the
Visvesvaraya Vidyuth Nigama Limited (VVNL) or the Karnataka
Power Transmission Corporation Limited (KPTCL), as the case may
be, and different effective dates of the first transfer may be notified
for different transfers;

(d) "Liabilities" shall include all liabilities, debts, duties, obligations,
arrangement, dealings and other outgoing including statutory
liabilities and Government levies of whatever nature including the
contingent liabilities which may arise in regard to dealings before



the effective date in respect of the specified undertakings however
excluding personnel and personnel related matters;

(e) "Schedule" means a Schedule appended to these rules;

(f) "Transferee" shall mean KPTCL or Visvesvaraya Vidyuth Nigama
Limited (VVNL), as the case may be, in whom the undertaking or
undertakings are vested;

(g) "Tripartite Agreement" shall mean the applicable Agreements
entered into by the State Government, the Board and the
concerned Union or Association of the personnel as listed in
Schedule 'D' and as may be modified by the parties to the said
agreements from time to time;

(h) "Undertaking" shall mean a block or blocks of assets, liabilities,
proceedings and personnel existing and engaged in the business of
generation, purchase, transmission, system operation, sales and
supply belonging to the Board before the effective date of transfer;

(i) ' "WNL" shall mean Visvesvaraya Vidyuth Nigama Limited, a
company established by the Government of Karnataka with the
principal object of taking over the existing generation under the
control of the Karnataka Electricity Board and engaging in the
business of Generation of Electricity in the State.

(2) Words and expressions used but not defined in these rules shall
have the same meaning as in the Act.

3. Transfer of assets, etc., to the State :-

(1) On the effective date of first transfer all property, interest in
property, right and liability and all the assets, liabilities, all matters,
arrangements, dealings and things of the Board shall stand
transferred to and vest in the State absolutely and in consideration
thereof all loans, subventions and obligations of the Board towards
the State shall stand extinguished and cancelled, which
consideration shall be in full and final settlement of all claims
whatsoever of the Board.

(2) Nothing in sub-rule (1) shall apply to rights, responsibilities,
liabilities and obligations in respect of the personnel and personnel
related matter including statutory dues such as salary, wages,
gratuity, pension, provident fund, if any, compensation and
retirement benefits and the same shall be dealt with in the manner
provided under Rule 6.



4. Classification of assets etc., into Undertakings :-

(1) All the assets, liabilities, all matters, arrangements, dealings
and things vested in the State in terms of Rule 3 and such other
assets and liabilities as the State Government may consider to be
appropriate but excluding those specified in sub-rule (3) shall stand
classified into.

(a) Generation undertakings as set out in Schedule 'A'; and

(b) Transmission and Distribution undertakings, as set out in
Schedule 'B'.

(2) The State Government may within three months from the
effective date of first transfer by order notify the provisional
balance sheets as at the effective date of first transfer of the
Generation undertakings listed in Schedule 'A' and Transmission
and Distribution undertakings listed in Schedule 'B'.

(3) The liabilities as may be specified by the State Government in
the order made under sub-rule (2) shall not form a part of the
liabilities classified in Generation and Transmission and Distribution
undertakings, in Schedule 'A' or 'B', and they shall be retained by
the State Government as residuary liabilities.

(4) If the assets under sub-rule (1) are subject to security
documents or arrangements in favour of third parties for any
financial assistance or obligation taken by the Board and the
liabilities in respect thereof are to be classified in different
undertakings, the State Government, may by order to be issued for
the purpose, provide for the apportionment of the liabilities secured
b y such properties, assets and rights between the different
undertakings and upon such apportionment the security shall be
applicable to the apportioned liability only.

5. Transfer of assets, liabilities, etc., by the State :-

(1) The assets, liabilities, all matters, arrangements, dealings and
things forming part of generation undertaking as set out in
Schedule 'A' shall stand transferred to and vest in VVNL on the
effective date of first transfer without any further Act or thing to be
done by the State Government or the Board or VVNL or any other
person, subject, however, to the terms and conditions specified in
these rules.

(2) The assets, liabilities, all matters, arrangements, dealings and



things forming part of Transmission and Distribution undertakings,
as set out in Schedule B, shall stand transferred to and vest in
KPTCL on the effective date of first transfer notified for the purpose
without any further Act or thing to be done by the State
Government or the Board or KPTCL or any other person subject,
however, to the terms and conditions specified in these rules.

(3) On such transfer and vesting of the assets, liabilities, all
matters, arrangements, dealings and things in terms of sub-rule (1)
to VVNL or sub-rule (2) to KPTCL, as the case may be, the KPTCL or
the WNL, (Transferee) shall be responsible for all contracts, rights,
deeds, schemes, bonds, agreements, arrangements or dealings and
other instruments of whatever nature to which the Board was
initially a party, subsisting or having effect on the effective date of
first transfer, in the same manner as the Board was liable
immediately before the effective date, and the same shall be in
force and effect against or in favour of the transferee and may be
enforced effectively as if the transferee had been a party thereto
instead of the Board.

(4) The provisional Balance Sheets notified by the State
Government under sub-rule (2) of Rule 4 shall be adopted by
KPTCL or VVNL as the case may be as the Balance Sheets of KPTCL
or WNL as on the effective date of first transfer.

(5) As consideration for the transfer and vesting of the assets,
liabilities and things to KPTCL or WNL as mentioned in sub-rules
(1), (2) and (3) and Schedule 'A' or 'B' as the case may be, shares
and/or instruments as to be specified in the order notifying the
provisional Balance Sheets under sub-rule (2) of Rule 4 will be
issued to the State Government.

(6) Notwithstanding anything contained in these rules, with effect
from First day of August, 1999 and till the effective date of first
transfer, business of generation, purchase, transmission, sale and
supply of electrical energy and all other acts in the State
undertaken by, and all matters, arrangements, dealings and things
done by KPTCL or WNL, as the case may be, in connection with the
said businesses either in their names or otherwise shall be deemed
t o have been done for and on behalf of the Board and shall be
accounted for in the Books of Accounts of the Board accordingly.

(7) The accounts of the Board shall be finalised as up to the date of
effective date of first transfer and audited as per Section 69 of the



Electricity (Supply) Act, 1948. Subject to the finalisation and audit
of accounts of the Board, the Board shall stand dissolved with effect
from the effective date of first transfer as provided in sub-section
(3) of Section 14 of the Act.

6. Transfer of Personnel :-

(1) The transfer of personnel in terms of these rules shall be
subject to the terms and conditions contained in the Act and the
applicable Tripartite Agreements, as listed in Schedule 'C'.

(2) Subject to sub-rule (1), the personnel on the effective date of
first transfer shall stand classified, transferred and allocated to the
services of KPTCL or WNL in the manner specified in Part 'A' and
Part 'B' of Schedule 'C'.

(3) On such transfer and subject to the provisions of the Act and
other provisions in these rules the personnel shall form part of the
services of KPTCL or WNL, as the case may be, with the status and
in the post, scale of pay and seniority being maintained in the same
manner as in the Board on the effective date of first transfer:

Provided that review of seniority of personnel in respect of a period
prior to the effective date of first transfer, done after such date in
accordance with the direction of Court, Tribunal or other authority
or any law, rule or regulation shall be taken into account while
determining their seniority after such date.

(4) The transfer of personnel shall be further subject to the
following conditions, namely.

(a) That the terms and conditions of the services applicable to them
on the effective date of the first transfer shall not in any way be
less favourable than or inferior to those applicable to them
immediately before the said effective date;

(b) All such personnel shall have continuity of service in all
respects;

(c) All benefits of service accrued before the said effective date
shall be fully recognised and taken into account for all purposes
including the payment of terminal benefits;

(d) Transfer shall be subject to orders that may be passed by the
Courts in the proceedings pending on the said effective date of the
first transfer in regard to seniority or other matters concerning the



service conditions of the personnel;

(e) The personnel shall cease to be in the service of the Board and
shall not assert or claim any benefit of service under the State
Government or the Board except as provided in the Karnataka
Electricity Reform Act, 1999, these rules and in the Tripartite
Agreements;

(f) All other terms and conditions as specified in the Tripartite
Agreements, shall apply.

(5) Subject to sub-rules (1) and (4) the transferee shall make
regulations governing the conditions of services of personnel
transferred to the transferee under these rules, and until such time
the existing service conditions of the Board shall mutatis mutandis
apply

.

(6) In respect of all statutory and other schemes and employment
related matters including the provident fund, gratuity fund, pension
and any other superannuation fund or any other special fund
created or existing for the benefit of the personnel, the relevant
transferee shall stand substituted for the Board for all purposes and
all the rights, powers and obligations of the Board in relation to any
and all such matters shall become those of the transferee
concerned and the services of the personnel shall be treated as
having been continuous for the purpose of the application of this
sub-rule.

(7) The State Government shall make appropriate arrangements in
regard to the funding of the pension funds and other personnel
related funds to the extent they are unfunded on the effective date
of first transfer of the personnel from the Board and till such
arrangements are made all such payments for personnel who retire
after the effective date shall be entirely arranged by the KPTCL.

(8) The State Government shall make appropriate arrangements in
regard to the funding and due payment of all terminal benefits to
the existing pensioners of the Board as on the effective date of
transfer and till such arrangements are made the payment falling
due shall be made by the KPTCL, subject to such adjustments as
may be decided between the State Government and KPTCL.

Explanation. For the purposes of this sub-rule, the term



(i) "Existing Pensioner" means all the persons eligible for the
pension as on the effective date of transfer from the Board and
shall include family members of the personnel as per the applicable
scheme; and

(ii) "Terminal Benefits" means the gratuity, pension, clearness and
other applicable relief and other applicable benefits including the
right to have the appropriate revisions in the above benefits
consistent with the practice that were prevalent in the Board.

7. Classifications and Transfer of Assets and Liabilities
provisional in the first instance :-

(1) The classification of undertakings and the value of the assets
and liabilities assigned in the provisional Balance Sheets notified
under sub-rule (2) of Rule 4 shall be provisional and shall be final
upon the expiry of one year from the effective date of transfer
when the undertakings are transferred to KPTCL or VVNL in terms
of these rules.

(2) So long as the classification is provisional the State Government
by order to be notified shall be entitled to amend, vary, modify,
add, delete or otherwise change the items classified and identified
in an undertaking in such manner as the State Government may
consider appropriate.

(3) All transfers and vesting specified in Rule 5 in the first instance
shall be provisional and shall be final upon the expiry of one year
from the effective date of first transfer when the undertakings are
transferred to KPTCL or WNL in terms of these rules.

(4) At any time within a period of one year from the effective date
of first transfer mentioned in sub-rules (1) and (3) above, the State
Government may by order to be notified amend, vary, modify, add,
delete or otherwise change the terms and conditions o'f the transfer
including the value assigned to the assets and liabilities in the
provisional Balance Sheets to be notified under sub-rule (2) of Rule
4, the items included in the transfer, and transfer of such assets,
properties, liabilities and proceedings forming part of an
undertaking of one transferee to that of any other transferee or to
the State Government in such manner and on such terms and
conditions as the State Government may consider appropriate.

(5) On the expiry of the period of one year from such effective date
and subject to any directions given by the State Government, the



transfer of undertakings, assets, liabilities, proceedings made in
accordance with the rules shall become final.

(6) The provisions of this rule shall not apply to the transfer of
personnel and personnel related matters.

8. Power to remove difficulty etc. :-

(1) The State Government shall have the power to remove
difficulties arising in implementing the transfers mentioned above.

(2) The State Government may exercise any of the powers vested
in it under these rules by issue of an order to be notified in Official
Gazette.

SCHEDULE A
Generation Undertakings

SCHEDULE 'A'

[See Rule 4(l)(a)]

Generation Undertakings

Unless otherwise specified by the State Government the generation undertakings shall
comprise of all the assets and liabilities concerning generation consisting of.

I. Hydel Power Stations

(a) Shivasamudram Generating Station.(i) Head works with power channel, control
gates and 3 numbers of river scouring sluice gates, power channel from Head works to
balancing reservoir, fare bay to cater and control water to the 10 penstocks with the help
of gates, power house, draft rube gate, tail race channel with 10 generating units (4
turbines of 5,600 BHP and 6 turbines of 9,000 BHP) 10 generators (6 numbers of 3 MW
and 4 numbers of 6 MW ) and associate protective equipment, step-up power
transformers, circuit breakers and associate equipments, outdoor switchyard and
associate equipments, stores, communication equipments, office buildings, staff quarters
and work in progress etc. Capacity: 42 MW.

(ii) Static Frequency Converter at Shivasamudram.W ith 2 x 15 MW s static frequency
converter for conversion from 78 KV, 25 MHz to 66 KV 50 Hz, outdoor structures, power
transformers, reactors, circuit breakers and associated protective equipments,
communication equipments, control room building, stores, etc., and work in progress.

(b) Shimsha Generating Station.N etka l balancing reservoir, water canal, fore bay,
penstocks and penstock gates, power house, draft tube gate, tail race channel with two
Nos. of generators, turbines and associated protective equipments, step-up power
transformers, circuit breakers and associated equipments, outdoor switchyard and
associated equipments, cranes, stores, spare parts, consumable, raw materials etc.,
communication equipments office buildings and staff quarters and work in progress.
Capacity: 2 x 8.6 = 17.2 MW.

(c) Mahatma Gandhi Hydroelectric Power Station, Jog (MGHE).Fore bay, controlling
gates, power channel, balancing reservoir, penstocks and penstock gates, power house,
draft tube gate, tail race channel with 8 Nos. of (4 x 12 MW  and 4 x 18 MW  = 120 MW )
generators, turbines and associated protective equipments, step-up power transformers,
c i rcu i t breakers, and associated equipments, outdoor switchyard and associated



equipments, stores, communication equipments, office buildings and staff quarters,
including renovation and modernisation and other works in progress etc.

(d) Munirabad Generating Station.Intake gates, penstocks and penstock gates, power
house (capacity of 25 MW ), draft tube gate, tail race channel with three Nos. of
generators, turbines and associated protective equipments, step-up power transformers,
circuit breakers and associated equipments, outdoor switchyard and associated
equipments, stores, communication equipments, office buildings and staff quarters, work
in progress etc.

(e) T ungabhadra Hydro Electric Station (T BHES).Inter-State Project of Andhra
P radesh Government and Karnataka Government with 20% share of Karnataka (14.41
MW ) run by Tungabhadra Board with 8 units of 9 MW  capacity each (4 at T.B. Dam and 4
at Hampi). All assets are owned by both the Governments and reaping the power
benefits based on their shares.

II. Diesel Power Station

Yelahanka Diesel Power Plant, Yelahanka, Bangalore

W ith 6 generating units of 21.32 MW  capacity each along with all associated and related
equipment such as generators, boilers, alternators/ auxiliary units with controls and
instrumentation, lubricating oil separating system, railway sidings, diesel handling
system, water supply and treatment system, cooling system, air compressors with
associated equipments and pipelines, waste heat recovery boilers and associated
pipelines system, water pumps and associated systems, diesel service tank and
associated diesel oil piping.

Switchyard including 7 Nos. of 11/66 KV step-up transformers and associated breakers,
control and protection system, auxiliaries, stores, power house and staff quarters, guest
house, club building and drinking water supply system. All are housed in 120 acres of
land.

III. General Assets and Liabilities

Special tools and equipment, material handling equipment, earth movers, bulldozers,
concrete mixers, cranes, trailers, heavy and light vehicles, furniture, fixtures, office
equipment, air conditioners, refrigerators, computers and signal systems, spares,
consumables, raw materials, lands and civil works installations including roads,
buildings, schools, dispensaries, testing laboratories and equipments training centers,
workshops, works in progress, machineries and equipments sent for repairs, scraps and
obsolete.

IV. Other Assets

Other assets and movable properties including plant and machinery, motor car, jeeps,
trucks, cranes, trailers and other vehicles, furniture, fixtures, air conditioners, computers,
etc., to the extent they are utilised in, operated by or associated with the assets
referred to under Clauses I to III above shall also form a part of Generation (VVNL)
undertakings.

V. Miscellaneous

1. Contracts, agreements, interest and arrangements to the extent they are associated
with or related to generation activities or to the undertakings or assets referred to in
Clauses I to IV above.

2. Loans secured and unsecured to the extent they are associated with or related to
generation activities or to the undertakings or assets referred to in Clauses I to IV above
and included in the provisional Balance Sheets to be notified under sub-rule (2) of Rule
4.



3. Cash and bank balance to the extent they are associated with or related to generation
activities or the undertaking or assets referred to in Clauses I to IV above and included
in the provisional Balance Sheets to be notified under sub-rule (2) of Rule 4.

4. Provident Fund, Pension Fund, Gratuity Fund and any other funds based on servicing
capability of the undertaking.

5. Other current assets to the extent they are associated with or related to generation
activities or to the undertakings or assets referred to in Clauses I to IV above and
included in the provisional Balance Sheets to be notified under sub-rule (2) of Rule 4.

6. Other current liabilities and provisions to the extent they are associated with or
related to generation activities or the undertakings or assets referred to in Clauses I to
IV above and included in the provisional Balance Sheets to be notified under sub-rule (2)
of Rule 4.

7. Other liabilities to the extent they are associated with or related to generation
activities or to the undertakings or assets referred to in Clauses I to IV above and
included in the provisional Balance Sheets to be notified under sub-rule (2) of Rule 4.

8. Proceedings to the extent they are associated with or related to generation activities
or to the undertakings or assets referred to in Clauses I to IV above.

 

VI. The State Government may however transfer any of the above assets and liabilities,
within one year from the effective date, as it may consider appropriate, to the KPTCL or
VVNL, under the powers vested in it under these rules.

SCHEDULE B
Transmission and Distribution Undertakings

SCHEDULE 'B'

[See Rule 4(l)(b)]

Transmission and Distribution Undertakings

All assets and liabilities belonging to the Karnataka Electricity Board other than those
included in Schedule 'A' as Generation Undertakings or specified by the State
Government as residuary assets, residuary liabilities and residuary proceedings, under
Rule 4(1) and including but not limited to the following:

I. Transmission Assets

All transmission lines with towers of voltage 66 KV, 110 KV, 220 KV and 400 KV (under
construction) on double circuit/single circuit/single circuit on double circuit towers with
Grid Sub-stations of various capacities with all associated and related equipment,
including step-up, step-down transformers, circuit breakers, metering arrangements and
other protective devices with power-line communication system, allied control rooms,
load dispatch center, lands (including right of way), buildings, roads and other auxiliary
assets spread over within and outside the territory of the State including such assets
under construction and assets acquired, transferred or rights of which were vested with
the Board by transfer, sale, lease or otherwise, but excluding such constructions or
installations lawfully owned and operated by others.

II. Distribution Assets

All 33 KV, 11 KV, LT (Single Phase 2 W ire to 3 Phase 5 W ire) lines (with overhead lines,
A e ria l Bunched cables and underground cables) on different types of supports with



various sizes of conductors and step-up/step-down transformers, breakers, protective
and metering devices and control rooms, testing laboratories, lands (including right of
way), buildings, roads, diesel generating sets or other conventional and non-
conventional generating units, service connections and installations inside consumer's
premises, street lighting and signal systems owned by or leased to the Board but
excluding fittings, fixtures and installations owned, by private persons or local
authorities.

III. General Assets and Liabilities

Special tools and equipment, material handling equipment, earth movers, bulldozers,
concrete mixers, cranes, trailers, heavy and light vehicles, furniture, fixtures, office
equipment, air conditioners, refrigerators, computers and signal systems, spares,
consumables, raw materials, lands and civil works installations including roads,
buildings, schools, dispensaries, testing laboratories and equipments, training centers,
workshops, works in progress, machineries and equipments sent for repairs, scrap and
obsolete materials.

IV. Other Assets

Other assets and movable properties including plant and machinery, motor car, jeeps,
trucks, cranes, trailers and other vehicles, furniture, fixtures, air conditioners, computers,
etc., to the extent they are utilized and operated by or associated with the assets
referred to under Clauses I, I I and III above shall also form a part of Transmission and
Distribution (KPTCL) undertakings.

V. Miscellaneous

1. Contracts, agreements, interest and arrangements to the extent they are associated
with or related to T and D activities or to the undertakings or assets referred to in
Clauses I, II, III and IV above.

2. Loans, secured and unsecured to the extent they are associated with or related to T
and D activities or to the undertakings or assets referred to in Clauses I, I I, I I I and IV
above and included in the provisional Balance Sheets to be notified under sub-rule (2) of
Rule 4.

3. Cash and Bank balance to the extent they are associated with or related to T and D
activities or the undertakings or assets referred to in Clauses I, I I,I II and IV above and
included in the provisional Balance Sheets to be notified under sub-rule (2) of Rule 4.

4. Other current assets to the extent they are associated with or related to T and D
activities or to the undertakings or assets referred to in Clauses I, I I, I I I and IV above
and included in the provisional Balance Sheets to be notified under sub-rule (2) of Rule
4.

5. Other current liabilities and provisions to the extent they are associated with or
related to T and D activities or the undertakings or assets referred to in Clauses I, I I, I I I
and IV above and included in the provisional Balance Sheets to be notified under sub-
rule (2) of Rule 4.

6. Contingent liabilities to the extent they are recognised and are associated with or
related to T and D activities or to the undertakings or assets referred to in Clauses I, I I,
I II and IV above and included in the provisional Balance Sheets to be notified under sub-
rule (2) of Rule 4.

7. Other liabilities to the extent they are associated with or related to T and D activities
or to the undertakings or assets referred to in Clauses I, I I, I I I and IV above and
included in the provisional Balance Sheets to be notified under sub-rule (2) of Rule 4.

8. Proceedings to the extent they are associated with or related to T and D activities or
to the undertakings or assets referred to in Clauses I, II, III and IV above.



VI. The State Government may however transfer any of the above assets and liabilities,
within one year from the effective date, as it may consider appropriate, to the KPTCL or
VVNL, under the powers vested in it under these rules.

SCHEDULE C
SCHEDULE

SCHEDULE D
List of Tripartite Agreements

SCHEDULE 'D'

[See Rule 2(g)]

List of Tripartite Agreements

1. The Government of Karnataka, KEB and KEB Employees' Union (Regn. No. 65
Recognised).

2. The Government of Karnataka, KEB and KEB Engineers' Association (Regn. No. 76
Recognised).

3. The Government of Karnataka, KEB and KEB Accounts Officers' Association (Regn. No.
326 Recognised).


